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The Census of Philippine Business and Industry (CPBI) is one of the national censuses
conducted by the Philippine Statistical Authority (PSA), undertaken every five years,
which aims to collect and generate information on the levels, structure, performance,
and trends of the formal sector of the economy. The results of the CPBI serve as credible
basis for informed economic policies and development strategies as well as benchmark
information in the measurement of national anf regional economic growth. The 2018
CPBI is the 16" of a series of economic censuses in the country.

This Special Release discusses the performance of the Manufacturing (MFG) sector,
which includes 68 industry groups, in terms of number of establishments engaged in
MFG activities, employment generated (as of 15 November 2018), total income and
expense, value added, subsidies granted by the government, and sales from e-
commerce transactions.

Manufacturing sector in Philippines grows by 15.6% in 2018

ol The 2018 Census of Philippine Business and Industry (CPBI) showed that a
total of 28,968 establishments were engaged in manufacturing in the country.
This signified a 15.6 percent increase from the previous record of 25,064
establishments last 2012.

ol Thirty-one percent of the manufacturing establishments in the Philippines are
from manufacture of other food products which includes manufacturing of
bakery products; sugar; cocoa, chocolate, and sugar confectionery; macaroni,
noodles, couscous, and similar farinaceous products; prepared meals and
dishes; food supplements from herbs and other plants; coffee roasting and
processing; and manufacture of other food products which are not elsewhere
classified. Manufacture of beverages inclusive of manufacture and blending of
alcoholic beverage such as whisky, brandy, gin, distilled spirits, and neutral
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spirits; wines, fermented but not distilled alcoholic beverage; malt liquors such
as beer, ale, etc. including the manufacture of low alcohol or non-alcohol; and
manufacture of soft drinks, mineral waters, and other bottled waters follow with
13.8 percent of establishments.

ol Majority of Manufacturing establishments in the Philippines were concentrated
in NCR which accounted for 16 percent of the total number of establishments.
This was followed by CALABARZON and Central Luzon which had 13.9 and
11.7 percent shares, respectively. On the other hand, Cordillera Administrative
Region accounted for 2.4 percent of the total manufacturing establishments in
the country.

Figure 1. Total Number of Establishments and Top Manufacturing Industries in
Terms of Establishments, Philippines and CAR: 2018
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CAR Manufacturing sector grows by 300-fold in 2018

ol The Manufacturing sector of the Cordillera Administrative Region was
composed of 685 establishments in 2018. This was 300.6 percent more than
the recorded 171 establishments in 2012.

ol For Cordillera Administrative Region, 27.7 percent of manufacturing

establishments are from manufacture of beverages followed by manufacture of
other food products with 20.4 percent.
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Manufacture of Other Food Products employs the most people among MFG
sub-industries

ol The manufacturing sector in the Philippines employed a total number of
1,260,512 workers in 2018 which showed a 6.3 percent increase from the
1,185,998 workers in 2012.

sl Manufacturing of other food items, which ranked first in terms of the number of
enterprises in the manufacturing sector, also ranked first in terms of
employment. This was followed by manufacture of electronic components
which employed for 142,340 workers or 11.3 percent of the total, and
manufacture of wearing apparel (except fur apparel) with 98,868 workers or 7.8
percent of the total.

ol CALABARZON employed most with 496,158 workers or 39.4 percent of the
total employment of the country. This was followed by NCR and Central Luzon
with 253,067 and 157,665 employees, respectively.

Employment in manufacturing establishments in CAR grows in 2018

al In the Cordillera Figure 2. Total Number of Employees
Administrative Region, the  and the Top Manufacturing Industries
manufacturing sector based on Employment, CAR: 2018
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Manufacturing revenues rise by 26%

«l The manufacturing sector in the Philippines acquired a total of PhP 5.8 trillion
in 2018, exhibiting a 26.5 percent increase from the total revenue of PhP 4.6
trillion in 2012.

ol Accumulating a total of PhP 639.4 billion, manufacture of electronic
components was the top industry in terms of revenue. It was followed by
manufacture of beverages, with PhP 405.5 billion total earnings, and
manufacture of other food products, with PhP 365.4 billion.

ol Most of the revenue of the manufacturing sector was contributed by
CALABARZON, accounting for almost half of the total income of the industry.
NCR and Central Luzon followed with PhP 1.2 trillion (20.9 percent) and PhP
940.5 billion (16.3 percent), respectively.

CAR contributes 1.3% to national income of Manufacturing

=k Cordillera Administrative Region accumulated a total revenue of PhP 75.5
billion, or 1.3 percent of the total revenue of the Manufacturing industry in 2018.
Manufacture of electric components gained the most with PhP 56.8 billion. It is
followed by manufacture of air and spacecraft, and related machinery with PhP
14.8 billion (19.6 percent) accumulated revenue; and manufacture of other food
products with PhP 1.5 billion.

Figure 3. Total Revenue and the Top Manufacturing Industries Based on
Revenue, CAR: 2018
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Manufacturing sector spends 34.8% more in 2018

sl Expenses of manufacturing sector reached PhP 5.3 trillion in 2018. Compared
to the PhP 3.9 trillion expenditure of the sector in 2012, total expenses in 2018
increased by 34.8 percent.

ol The top-earner manufacture of electric components turned out to be the top
spender of the industry with an accumulated expense of PhP 580.3 billion in
2018. It was followed by manufacture of beverage which spent PhP 344.0
billion, and manufacture of refined petroleum products with PhP 318.7 billion

sl Region-wise, CALABARZON spent a total of PhP 2.3 trillion in 2018; majority
of the total expenses of the industry. This was followed by NCR and Central
Luzon with PhP 1.1 trillion and PhP 825.7 billion worth of expenditures

Compensation expenses up by 47.6%

ol Almost 8 percent of the total manufacturing industry expenses were used to
compensate its employees. This showed a 47.6 percent growth compared to
2012.

ol Manufacture of electronic components turned out to be the top industry in terms
of compensating paid workers, spending PhP 58.5 billion. Manufacture of other
food products and manufacture of dairy products followed with PhP 38.3 billion
and PhP 22.8 billion, respectively. There sub-industries comprise 29 percent of
manufacturing industry’s total compensation expenses.
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Total Expenses of Manufacturing Sector in CAR declines in 2018

ol The manufacturing sector in
the Cordillera Administrative
Region accumulated PhP 65.5
worth of expenses in 2018.
This showed a 53.3 percent
decline from the PhP 147.3
billion in 2012.

Figure 4. Total Expenses and the Top
Manufacturing Industries Based on
Expenses, CAR: 2018
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of air and spacecraft, and other related machinery spent the most in terms of
employee compensation, accumulating to PhP 2.6 billion. Manufacture of other
food products followed with PhP 153.6 million worth of compensation.
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Manufacturing sector earns PhP 12.3 billion from e-commerce

«l The manufacturing sector acquired a total of PhP 12.3 billion from sales from
e-commerce transactions. More than half of the earnings was generated from
NCR with PhP 8.6 bilion and was followed by Central Luzon and
CALABARZON, with PhP 2.2 billion and PhP 752.5 million, respectively.

sl Manufacture of basic precious and other non-ferrous metals earned majority of
the total income from e-commerce with PhP 7.8 billion. Manufacture of paper
and paper products came after with PhP 624.5 million earnings, and
manufacture of glass and glass products with PhP 500.6 million.

sl Cordillera Administrative Region accumulated a total of PhP 11.2 million from
e-commerce transactions. This was generated from manufacture of furniture,
with PhP 8.8 million; and manufacture of other food products, with PhP 2.4
million.

Figure 5. Total Sales from E-commerce Transactions and Top Industries Based
on E-commerce Sales, CAR: 2018
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VILLAFE P. ALIBUYOG
Regional Director
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Technical Notes

Establishment is an economic unit that participates in one or primarily one type of economic
activity at a single fixed physical location while being owned or controlled by a single legal
entity.

Economic activity is the establishment’s source of income. If the establishment is engaged
in several activities, its main economic activity is that which earns the biggest income or
revenue.

Total Employment refers to the total number of persons who work in or for the establishment
as of November 15, 2018. This comprises full-time, part-time, and seasonal employees, as
well as paid employees, working owners, and unpaid laborers. Short-term leave, such as sick,
vacation, or yearly absences, as well as strikers, are included. Consultants, home workers,
commission-only workers, workers on indefinite leave, silent or active partners, and
cooperative members who are not participating in the cooperative's operation are all excluded
from the overall employment figure.

Paid employees are all persons working in the establishment and receiving pay, as well as
those working away from the establishment paid by and under the control of the establishment.
Included are all employees on sick leave, paid vacation, or holiday. Excluded are consultants,
home workers, receiving pure commissions only, and workers on indefinite leave.

Compensation is the sum of salaries and wages, separation/retirement/terminal pay,
gratuities and payments made by the employer on behalf of the employees such as
contribution to SSS/GSIS, ECC, PhilHealth, Pag-ibig, etc.

Salaries and wages are payments in cash or in kind to all employees, prior to deductions for
employee’s contributions to SSS/GSIS, withholding tax, etc. Included are total basic pay,
overtime pay and other benefits.

Income or Revenue refers to cash received and receivables for goods/products and by-
products sold, and services rendered. Valuation is at producer prices (ex-establishment) net
of discounts and allowances, including duties and taxes but excluding subsidies.

E-commerce refers to the selling of products or services over electronic systems such as
Internet Protocol-based networks and other computer networks. Electronic data Interchange
(EDI) network, or other online system. Excluded are orders received from telephone, facsimile,
and e-mails.

Expense refers to cost incurred by the establishment during the year whether paid or payable.
This is treated on a consumed basis. Valuation is a purchaser price including taxes and other
charges, net of rebates, returns and allowances. Goods and services received by the
establishment from other establishments of the same enterprise are valued as though
purchased.
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